
 



M anagem en t Discussion and Analysis 

Basic Financial Statem ents: 
Governm en tal Funds Balance Sheet/ 
Statem ent of Net Assets 

Statem en t of Governm ental Funds  Revenues, 
Expenditures and Changes in Fund Balan ces/ 
Statement of Activities 

Statem ent of Fiduciary Net As sets 

Statem en t of Changes in  Fiduciary Net As sets 

Notes to the Financial Statem ents 

Supplem en tal Information Schedules - 

Schedule of Reven ues, Expen ditures, and Changes 

in Fund Balance- Budged (GAAP basis) and 
Actual - Gen eral Fun d 

Summ ary Sched ul e of Prior Audit Fin dings 

Other Reports an d Sched ules Required by 
Go vernm ent Auditing Standards : 
Independen t Auditor's Rep ort on Complian ce 
an d on Internal Control Over Financial 
Reporting Based  on an  Audit of Financial 
Statemen ts Perform ed in Accordance with 
Governm en t Auditing Standards  

Statem en t Page No. 

1 

3 

A 

B 

C 

D 

11 

12 

13 

14-23 

25 

26 

28 - 29 



DEAN  AND D EAN  CERTIFIED PUBLIC ACCOUNTANTS 
11909 BRICKSOME AVE., SUITE W -1 
BATON ROUGE, LA 70816 
TELEPHONE: (225) 292-7554 
FAX: (225) 292-7525 

Honorable W illie Graves 
Livingston Parish Sheriff  

INDEPENDENT AUDITORS' REPORT 

Donald A. Dean, CPA 
David P. Dean, CPA 

W e have audited the accompanying basic financial statements of the Livingston Parish Sheriff, as of 
an d for the year ended  June 30, 2003. These fin ancial statem ents are the responsibility of the 
Livingston Parish Sheriffs managem ent. Our responsibility is to express an  opinion on these 
financial statem en ts bas ed on our audit. 

W e conducted our audit in accordance with auditing standards gen erally accepted in the United 
States of Am erica. Those standards require that we plan and perform  the audit to obtain reasonable 
as surance about wheth er the financial statem en ts are free of m aterial misstatem en t. An audit 
includes exam inin g, on a test basis, evidence supporting the am ounts and disclosures in th e gen eral 
purpose financial statem ents. An  audit also includes as sessing the accoun ting principles used  and 
significan t estim ates m ade by managem en t, as well as  evaluating the overall gen eral purpose 
financial statement presen tation. W e believe that our  audit provides a reas onable basis for our  

In our  opinion, the basic finan cial statements referred to above presen t fairly, in all ma terial respects
, 

the financial position of th e Livingston Parish Sheriff at Jun e 30, 2003, and the results of operations 
for the year then  en ded in conformity wi th accounting principles generally accep ted in the United  
States of Am erica. 

As Des cribed  in Note B to the bas ic financial statemen ts, the Livingston Parish Sheriff adopted the 

previsions of Governmental Accounting Standards Board (GASB) Statement 34, Basic Financial 

and Statem ent No. 38 
Disclosures. This results in a change in the format and content of th e bas ic financial statem en ts. 

In Accordance wi th  Go vernm ent Auditing Standards , we have also issued  a report dated December 
29, 2003, on our consideration of the Sheriff s internal control over financial reporting an d our  tests 
of its complian ce with certain provisions of laws, regulations, contracts and grants. That report is an  
integral part of an audit perform ed in acc ordance wi th Go vernm en t Auditing Standards an d should 
be read in conjunction wi th this report in considering the results of our audit. 



The M anagemen t's Discussion and Analysis and the other required supplementary information on 
pages 3 through 9 and Page 25, respectively, are not a required part of the basic financial statements 
but are supplemen tary information required by the Governm ental Accounting Standards Board. W e 
have applied certain limited procedures, which consisted principally of inquiries of m anagem en t 
re garding the m eth ods of m easurem en t and presentation of the supplem entary inform ation. 
However, we did not audit the inform ation and express no opinion on it. 

Our audit was  conducted for th e purpose of forming an  opinion on the basic financial statem en ts 
taken as a whole. The supp lemen tary information on Page 26 is presented for purposes of additional 
analysis and is not a required part of th e basic finaneial statem ents of the Livingston Parish Sheriff. 

Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statem ents and in our opinion is fairly presented in all material respects in relation to the 
bas ic financial statem ents taken as a whole. 

Respec tfully subm itted, 

Dean an d Dean, CPA's 



LIVINGSTON PARISH SHERIFF 
LIVIN GSTON, LOUISIANA 

M anagem ent's Discussion and Analysis 

W ithin this section of the Livingston Parish Sheriff's (the Sheriff) annual financial report, the 
Sheriff's m anagem ent is please to provide this narrative discussion and analysis of th e fin ancial 
activities of the Sheriff for the fiscal year ended June 30, 2003. The Sheriff's financial 
perform an ce is di scussed an d analyzed within the context of the accompanying financial 
statem ents an d disclosures following th is section. 

Financial H ighlights 

~ The Sheriff's assets exceeded its liabilities by $10,631,295 (net assets) for the fiscal year 
reported. 

Total revenues of $9.6 million were exceeded by total expenditures of $9.2 million, which 
resulted in a current year defcit of $442 thousan d. This was  due to an  unexpected increase 
hi Group Health  Insurance and the Pension Contribution Rate. 

Over th e pas t three years the Sheriff has had to keep up with  a booming population n the 
parish. To help provide better service to th e risin g population, th e Sheriff opened a substation 
in Denham  Springs during th e current year . 

Total net assets are comprised of th e following: 
(1) Capital assets, net of related debt, of $2,942,262 include property an d equipment, net of 

accum ulated depreciation. 

(2) Unrestricted net assets of $7,689,033. 

Th e Sheriff's general fiend rep orted total ending fund balan ce of $7,689,033 this year. 
Ra pidly rising sales tax an d property tax revenues due to th e population growth in th e parish 
have contributed to the buildup of the surplus. 

Th e Sheriff' s offi ce is continuin g to work to im prove its fin an cial position an d m odernize its 
services. 

The above financial highlights ar e explained in more detail in th e "financial an alysis" section of 
this docum ent. 



LIV INGSTON PARISH SHERIFF 
LIVINGSTON, LOUISIANA 

Management's Discussion and Analysis (Continued) 

Overview of the Financial Statem ents 

This M anagement Discussion and Analysis document introduces the Sheriff's basic finan cial 
statements. The basis financial statements include: (1) government-wide firmueial statements, 
(2) fund financial statements, and (3) notes to the basic finan cial statements. The Sheriff also 
in cludes in  this report additional inform ation to supplem ent th e basic finan cial statem ents. 
Com parative data for the prior year is only available on a lim ited bas is. However, all applicable 
tables will present comparative data in fiscal year 2004. 

G overnm ent-wide Financial Statem ents 

The Sheriff's annual report includes two government-wide financial statem ents which have been 
combined with the related fund finan cial statements and are displayed in the far right column of 
each statem ent. Th ese statem ents provide both  long-term  an d short-term  inform ation about th e 
Sheriff's overall financial status. Financial reporting at this level uses a perspective sim ilar to 
that found in the private sector with  its basis in accrual accounting and elim ination or 
rec lassification 
of activities betw een funds. 

The t'n'st of these governm en t-wide statements is the Statement of Net Assets. This is th e 
govern m ent-wide statem ent of position pre senting inf orm ation th at includes all of the Sheriff's 
assets and liabilities, with th e difference reported as net as sets. Over tim e, increases or decreas es 
in net assets may serve as a useful indicator of wheth er th e finan eiai position of the Sheriff as a 
whole is improving or deteriorating. Evaluation of th e overall health of th e Sheriff would extend 
to oth er nonfmancial factors such as diversification of the taxpayer bas e in addi tion to the 
financial inf ormation provided in this report. 

The second govern m ent-wide statement is the Statem ent of Activities, which reports how the 
Sheriff's net assets chan ged during th e current fiscal year . All current year  revenues an d 
expenses are included regardless of when cash is received or paid. An im portant purpose of the 
design of th e statem ent of activities is to show th e financial relian ce of th e Sheriff's distinct 
activities or functions on reven ues provided by the Sheriff's taxpayers. 

The governm ent-wi de fman eiai statements present governmen tal activities of the Sheriff that are 
principally supported by property taxes and sales taxes. Th e sole purpose of these governm ental 
activities is public safety. 

Th e governm en t-w ide iin ancial statem en ts are presented on pages 12 an d 13 of this report. 



LIVINGSTON PARISH SHERJlCF 
LIVINGSTON, LOUISIANA 

M anagement's Discussion and Analysis (Continued) 

Fund Financial Statem ents 

A fund is an accountability unit used to m aintain control over resources segregated for specific 

activities or objectives. The Sheriffuses funds to ensure and demonstrate compliance with 
finan ce-related laws an d regulations . W ithin the basic fin an cial statements, fund financial 
statem ents focus on th e Sheriff's m ost significan t funds  rather than the Sheriff as a whole. 

The Sheriff ns es governm ental funds  and fiduciary funds as follows 

Governm ental funds  are reported in th e fund financial statem ents an d encom pass th e sam e 
function reported  as  governm enta l activities in the governm ent-wi de financial statem ents. 
However, th e focus  is very different wi th fund statem en ts providing a distinctive view of th e 

Sheriff's governmental funds, including object classifications. Th ese statements report short- 
term fiscal accountability focusing on the use of spendable resour ces available at the end of the 
year . Th ey are useful in evaluating annual finan cing requirem ents of governm ental programs 
an d th e comm itm ent of spen dable resources for th e near-term . 

Since th e governm ent-wide focus includes th e long-term  vi ew, comparisons  between these tw o 
perspectives m ay provide insight into th e long-term  impact of short-term  finan cing decisions. 
Both  th e governm ental fund balan ce sheet an d the governm en tal fund operating statem ents are 
presented in th e far  left colum n of th e statem ents wi th a separate eolunm  showing th e 

adjustments between the government-wi de statements and the fund statements. 

Th e basic governm ental fund finan cial statements are presented on pages 16-19 of this report. 

Fiduciary funds  are reported in th e fired fin an cial statements and report taxes collected for oth er 
taxing bodies, dep osits held pending court action an d the indivi dual prison inm ate accounts. Th e 
Sheriff only rep orts agen cy funds. 

Th e basic agency fund fmancial statem ent is presen ted on pages 20 of this rep ort. 

Notes to the basic financial statem ents 
Th e accompan ying notes to th e fin an cial statem ents provide inform ation essen tial to a full 
un der standing of th e governm ent-wide an d fund fin ancial statem ents. Th e notes to th e fman cial 
statem ents begin on page 21 of this report. 



LIVINGSTON PARISH SHERIFF 
LIVINGSTON, LOUISIANA 

Managemem's Discussion and Analysis (Continued) 

O ther Inform ation 

In addition to the basis financial statem ents and accompanying notes
, this report also presents 

certain required supplementary information concerning the Sheriff's budget presentations
. 

Budgetary comparison statem ents are included as "required supplementary inform ation" for the 
gen eral and special revenue fund. These schedules demonstrate complian ce with the Sheriff's 
adopted an d final revised budget. Required supplementary inform ation can  be found on pages 
38 an d 39 of this report. 

Financial Analysis of the Sheriff as a W hole (dollars are in thousands) 

The Sheriff  implem ented the new financial reporting m odel used in this report with the current 
fiscal year ended  Jan e 30, 2003. Over tim e, as year-to-year finan cial information is 
accumulated on a consistent basis, changes in net assets may be observed an d used to discuss th e 
chan ging financial position of the Sheriff's as a whole. 

The Sheriff's net assets at fiscal year-end are $10,631
,295. The following table provides a 

sum m ary of the Sheriff's net assets: 

Summary of Net Assets 

A ctivities 

A ssets: 
Current assets 
Capital assets 

G overnm ental 

$ 7,869,316 
2,942,262 

73%  
27%  

Total assets 10,811,578 100%  

Liabilities: 
Current liabilities 

Total liabilities 

180,283 

180,283 

100%  

100%  



LIVINGSTON PARISH SHERIFF 
LIVINGSTON , LOUISIAN A 

M anagement's Discussion and Analysis (Continued) 

Net assets: 
Investm ents in capital assets 2,942,262 
Unrestricted 7,689,033 

Total net assets $10,631,295 

Overall, the Sheriff's offi ce reports net assets of $10,631,295. This amount is $442,011 lower 
than last year. The Sheriff' s offi ce has $2.9 million invested in capital assets. Current as sets 
exceed current liabilities by $7,689,033. 

Since this is the fast year in which government-wide information is available, comparative data 
is not presented. H owever, com parative data will be accum ulated and presented to as sist 
analysis in future year s. Th e followi ng table provides a summ ary of the Sheriff' s chan ges in net 
assets : 

Summary of Changes in Net Assets 

Revenues: 
Program : 
Charges for services/fines 
G eneral: 
Sales taxes 
Property taxes 
State revenue sharing 
Interest 
M iscellaneous 

Total Revenues 
Program  expenses: 
Public safety 

Total Expenses 
Change in net assets 
Beginning net assets 
Ending net assets 

G overnm ental 

Activities 

Percentage 

of Total 

$ 1,570,438 15%  

3,962,017 
3,865,959 
559,200 
173,600 
689,534 

11,262,749 

11,262,749 

(442,001) 
11,073,296 
$10,631,295 

37%  
36%  
5%  
2%  
5%  

100%  

100%  

100%  



LIVINGSTON PARISH SHERIFF 
LIVINGSTON , LOUISIANA 

Management's Discussion and Analysis (Continued) 

The Sheriff prim arily relies on sales taxes and property taxes to support its operations. These 
two revenues were m ore than 70%  of th e Sheriff's total revenues. Also, note that program  
revenues covered 76% of governm ental operating expenses 

Th e total function of the Sheriff' s office is public safety activities. Th e only other non- 
functional cost is interest expense related to th e outstanding certificates of indebtedness and sales 
tax bonds. Of the total cost, depreciation on th e office equipm ent, vehicles and bui ldings was 
$924,647 or 8.2% of total expenses. 

Financial A nalysis of the Sheriff's Funds 

G overnm ental funds 

As discussed, governm ental funds are reported in th e fund statem ents with a short-term , inflow 
and outflow of spendable resources focus. This inform ation is useful in assessing resources 
available at th e end of th e year in comparison with upcoming financing requirem ents. 
Governm ental funds reported an  ending fund balan ce of $8,588,860. 

Th e unreserved, undesignated fund balance decreased by $899,827 from the previous year 

M ajor Governmental Funds 

The General Fund is the Sheriff's only operating fund an d sour ce of day-to-day service delivery. 
Th e General Fun d's fund balan ce decreased by $899,827. In fiscal year 2003, the Sheriff spent 
1,382,473 oil vehicles and equipm ent to m odernize th e current opera tions. This was th e prim ary 
reas on for th e large deficit in fiscal year 2003. 



LIVINGSTON PARISH SHERIFF 
LIVINGSTON , LOUISIANA 

M anagement's Discussion and Analysis (Continued) 

Budgetary Highlights 

The General Fund - W hen the original budget was adopted, it was anticipated th at the total 
revenues would exceed total expenditures by $65,000. However, beean se of unanticipated 
increas es in pension and healthcare coverage for employees, as  well as an  increase in staff 
necessary to keep up with th e growing population, the budget was am ended to reflect a deficit of 
$989,650. This was also a larger than expected year for capital expenditures as the Sheriff 
acquired am ong other things 20 video system s to m ount in patrol cars 

Capital A ssets and Debt Adm inistration 

Capital assets 

The Sheriff's investm ent in capital assets, net of accumulated depreciation as of June 30, 2003, 
was $2,942,262. There was a minor overall increase of $457,826 in capital assets. See Note D 
for additional inform ation about changes in capital assets during the fiscal year an d the balance 
at th e end of the year. 

Contacting the Sheriffs Financial M anagem ent 

This financial report is designed to provide a general overview of th e Sheriff's finances, comply 
with  fin ance-related laws and regulations, and dem onstrate the Sheriff's comm itm ent to public 
accountability. If you have questions  about this report or would like to request additional 
inform ation, conta ct th e Sheriff' s offi ce, M r. Ronnie M orse, Chief Civil Dep uty at 225-686- 
224I. 



LIVINGSTON PARISH SHERIFF 
GOVERNM ENTAL FUNDS BALANCE SHE ET/ 

STATEM ENT OF NET ASSETS 
JUNE 30, 2003 

ASSETS AND OTHER DEBITS 

Cash and cash equivalents 
Taxes receivable 
Revenue Sharing Receivable 
Due from  other governm ents 
Capital as sets, net 

TOTAL  ASSETS 

LIABILITIES, FUND EQUITY 
AND OTHER CREDITS 

Liabilitie~ 
Accounts, salaries, and 
withholds payable 

Total Liabilities 
Fund Equi 

_
ty/Net Ag~el~ 

Fun d balan ce: 
Unreserved-undesignated 

Total Fun d Equity/Net Assets 
TOTAL  LIABILITIES AND 

FUND EQUITY/NET ASSETS 

NE T ASSETS 
~ vestedm CapitalAssets 
Unrestricted 

Total Net Assets 

General 
Fund 

$ 6,935,813 
413,487 
351,685 
168,331 

Statem ent 
of 

N et Assets 

$ $ 6,935,813 
413,487 
351,685 
168,331 

2,942,262 2,942,262 

$ 7,869,316 $ 2,942,26~  $ 10,811,578 

7,689,033 2,942,262 10,631,295 

7,689,033 2,942,262 10,631,295 

$ 7,869,316 $ 2,942,262 $ 10,811,578 

10 

2,942,262 
7,689,033 



LIVIN GSTON PARISH SHERIFF 

STATEM EN T OF GOVEN RM ENTAL FUND REVENUES 
EXPENDITURES, AND CHAN GES IN  FUND BALAN CES/ 

STATEME NT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2003 

Public Safety: 

Personal services and 

related benefits 
M aterials and supplies 

Operating services 
Capital outlay 

Travel and other charges 

Depreciation 

Fines, forfeitures, and other fees 

NET PROGRAM  EXPEN SES 

Ad valorem  taxes 
Sales taxes 
Intergovenm xental revenue 

Use of property and m oney 

M iscellan eous 

Total Revenues 

EXCESS (DEFICIT) OF RE VE NUES 
OVER EXP END ITURES/EXP ENSES 

FUND BAL AN CE/NET A SSETS 

Beginning of the Year 

End of Year  

See Accom pan ying N otes 

General 

Fund 

Statem ent B 

Statem ent 

Adjusments of Activities 

7,387,488 $ 
1,365,057 

1,350,287 

1,382,473 (1,382,473) 
235,270 

11,720,575 

10,150,137 

3,865,959 

3,962,017 
1,156,763 

173,600 
91,971 

9,250,310 

924,647 

0 

7,387,488 

1,365,057 

1,350,287 

0 
235,270 

924,647 

11,262,749 

9,692,311 

3,865,959 

3,962,017 

1,156,763 

173,600 
91,971 

9,250,310 

(899,827) 457,826 (442,001) 

8,588,860 2,484,436 11,073,296 

$ 7,689,033 2,942,262 10,631,295 

11 



LIVINGSTON PARISH SHERIFF 
STATEM ENT OF FIDUCIARY NET ASSETS 
JUNE 30, 2003 

Cash and cash equivalents 

Total Assets 

Due to taxing bodies 
an d others 

Total liabilities 

Fund equity 

Total Liabilities an d 
Fund Equity 

Statement C 

Sheriffs Fund Tax Collector Fund Total 

565.113 

$ 565,113 

565.113 

565,113 

-0- 

$ 1,977,161 $ 2,542,274 

1,977,161 

$ 1,977,161 $ 2,542,274 

1,977,161 2,542,274 

-0- 

$ 565,113 $ 1,977,161 $ 2,542,274 



LIVINGSTON PARISH SHERIFF 
STATEM LrNT OF CHANGES IN FIDUCIARY NET ASSETS 
FOR THE YEAR ENDED JUNE 30, 2003 

BALANCES AT BEGINNING OF YEAR 
ADDITION S 

Suits, sales, etc. 
Fines and bonds 
Advance deposits 
Garnishmen ts 
Interest 
Ad valorem taxes 
Prior year taxes 
Parish licenses 
Sportsman licen ses 
State revenue sharing 
Redemptions and refunds 
Total Additions 

REDUCTIONS 
Deposits settled to: 
State of Louisiana: 
Dep armaen t of W ildlife and Fisheries 
Commission on Law Enforcem ent 
Tax Commission 
Forestry Commission 
Treasurer 
Livingston Parish; 
School Board 
Sheriff 
Police Jury 
Library 
Recreation Districts 
Fire Protection Districts 
Assessor 
Drainage Districts 
Clerk of Court 
Twenty-fu'st Judicial District: 
District Attorney 
Judicial Expense Fund 
Indigent Defender Board 
Juvenile Justice 
M unicipalities 
Pension Funds 
Attorney and litigants 
Appraisers, helpers, etc. 
Refunds an d Redemptions 
Other 
Total Reductions 

BALANCES AT END OF YE AR 

See Accompan ying Notes 

ShedlTs Fund 
$ 349,812 

2,776,220 
588,913 
454,136 

185180 
10,570 

877,275 
115,733 

195,823 

44,345 

50,550 

1,996,925 
409,451 

109.716 

Tax CollectorFund 
$ 566~83 

517,938 

42,034 
18,594,724 
236,575 
370,180 
3,293 

1,890,576 
602,594 

22,257,914 

3,372 
13,046 
4,580 
20,791 
18,645 

6,277,223 
4,392,514 
2,020,935 
1,341,773 
1,487,851 
1,709,117 
1,254,499 
289,661 
53,828 

64,828 
16,370 
56,920 
439,890 
216,878 
564,183 

599,932 

Total 
$ 915,895 

2,776120 
1,106,851 
454,136 
185~80 
52,604 

18,594J24 
236,575 
370,180 
3193 

1,890,576 
602,594 

26,273,033 

3,372 
13,046 
4,580 
20591 
18,645 

6,277,223 
5,269,789 
2,136,668 
1,341,773 
1,487,851 
1,709,117 

1,254,499 
289,661 
249,651 

109,173 
16,370 
107,470 
439,890 
216,878 
564,183 
1,996,925 
409,451 
599,932 
109.716 

3 799,818 20,846,836 24,646,654 
$ 565,113 $ 1,977,161 $ 2,542,274 



LIVINGSTON PARISH SHERIFF 
N OTES TO THE FINAN CIAL STATEM ENTS 
As of and For the Year Ended June 30, 2003 

As provided by Article V, Section 27 of the Louisiana Constitution  of 1974, the Sheriff serves a four 
year term  as the chief exeen tive officer of the law enfomement district and ex-offieio tax collector of 

the parish. The Sheriff administers the parish jail system and exercises duties required by the parish 
court system, such as providing bailiffs, executing orders of the eourL and serving subpo enas. 

As  the chief law enforcement offi cer of the parish, the Sheriff has the responsibility for enforcing 
state an d local laws an d ordinances within the territorial boundaries of the parish. Th e Sheriff 
provides protection to th e residents of the parish  through on-site patrols an d investigations an d 

serves the residents of the parish through  the establishment of neighborhood watch programs, 
an ti-drug abuse programs, et cetera. Additionally, the Sheriff, when requested, provides assistance 
to other  law enforcem en t agencies wi thin the parish. 

As  the ex-officio tax collector of th e parish, th e Sheriff is re sponsible for collecting an d distributing 
ad valorem  property taxes, parish occupational lice nses, state revenue sharing funds, sportsman's 
lice us es, an d fines, costs, an d bond forfeitures imposed by the district court. 

In April of 1984, th e Finan cial Accoun ting Foundation establish ed  th e Governm en tal Accoun ting 
Standards Board (GASB) to promulgate generally accepted accoun ting principles and reporting 
standards for state and local governmen tal en tities. Th e GASB has issued a codification of 

governmental accounting and financial reporting standards (1987). This codification and subsequent 
GASB pron ounce men ts are re cognized as gen erally acc epted accounting prineiplas for state an d 
local govemment. Th e accompan ying financial statements have been  prepared in accordance wi th 
su ch principles. 

As  the governing authority for the parish, for reporting purposes, the Livingston Parish Police Jury is 
the finaneiai reporting entity for Livingston Parish. Th e financial reporting entity consists of (a) the 
primary government, Co) organizations for which the primary government is financially accoun table, 
an d (e) other organizations for which nature and significance of their relationship with the primary 
governm en t are such that exclus ion would cause the reporting en tity's financial statemen ts to be 
misleading or incomplete. 

GASB Statemen t No. 14 established criteria for determining which component units should be 
co us idered part of the Livingston Parish Police  Jury for financial reporting purposes. The basic 
criterion for including a potential component unit wi thin the reporting en tity is financial 
acc oun tability. The GASB has set forth criteria to be  co nsidered in detenniuing fin ancial 
acc ountability. This criteria includes: 

14 



LIVINGSTON PARISH SHERIFF 
N OTES TO THE FINAN CIAL STATEM ENTS 
As of and For the Year Ended June 30, 2003 

Appointing a voting majority of an organization's governing body, and (a) The ability of the 
police jury to impose its will on that organization and/or (b) The potential for the 
organization to provide specific financial benefits to or impose spec ific fina ncial burdens on 

the pofice jury. 

2. Organizations for which the police jury does not appoint a voting majority but are fiscally 
dependent on the po lice jury. 

3. Or ganizations  for which the reporting entity firmneial statements would be misleading if data 
of th e organization is not included because of the nature or significan ce  of th e relationship. 

Because the police jury has authority over the Sheriffs capital bud get, the Sheriff was considered to 
be fiscally dependent on the police jury. For this reason the Sheriff was determined to be a 
component unit of the Livingston Police Parish Jury, the reporting entity. Th e ar.eompan ying 
financial statemen ts present inform ation only on the funds maintained by the Sheriff, and do not 

present information on the police jury, the general government services provided by that 
governmen tal unit, or the other governmental units that co mprise the financial repo rting en tity. 

B. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accompanying basic financial statements of the Livingston Parish Sheriff have been 
prepared in conform ity with  governm ental acco un ting principles generally accepted in  th e 

United States of America. Th e Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governm ental accounting and financial reporting 
principles. Th e accompanying basic financial statemen ts have been prepared in conformity wi th 
GASB Statem ent 34, Basic Financial Statements-and M anagement's D iscussion and Analysis--  

for State and Local Governments, issued in June 1999. 

The accoun ts of the Sheriff are organized on the basis of funds and account groups, each of which is 
co nsidered a separate acco unting entity. Th e operations of each fund are accounted for wi th a 
separate se t of self-balancing accounts that comprises its assets, liabilities, furtd equity, reven ues, 
an d expenditures. Reven ues are acco unted for in these individual funds  bas ed upon the purpose for 
which they are to be spent an d the means by which spending activities are eontrolied. Th e funds  
presen ted in the financial statements are described as follows: 
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LIVINGSTON PARISH SHERIFF 
NOTES TO THE FINAN CIAL STATEaMENTS 
As of and For the Year Ended June 30, 2003 

The General Fund, as provided by Louisiana Revised Statute 33:1422, is the principal fund 
of the Sheriff s offi ce and acco un ts for the operations of the Sheriffs offi ce. Th e Sheriff s 
primary source of reven ue is an ad valorem tax levied by the law enforcement disla-ict. Other 
sources of revenue include commissions on state revenue sharing, state supplemen tal pay for 
deputies, civil an d criminal fees, fees for court atten dance an d maintenance  of prisen ers, et 
cetera. General operating expenditures are paid f~om  this fund. 

Th e agency funds are used as dep ositories for civil suits, cash bonds, taxes, fees, et cetera. 
Disbursemen ts from these funds are m ade to various parish agencies, litigan ts in suits, et 

cetera, in the manner prescribed by law. The agency funds are custodial in nature (assets 
equal liabilities) and do not involve measurement of results of operations. 

Fund Financial Statements (FFS) 

Th e am ounts reflected in the General Fun d an d Other Funds, of Statem ents A and B, are 
accounted for using a current financial resour ces m easur em ent focus. W ith this measurem ent 
focus, only current ~ssets an d curren t liabilities are generally included on the balance sheet. The 

statement of revenues, expenditures, and changes in fund balances reports on the sources O.e., 
revenues an d other financing sources) and uses (i.e., expenditures an d other financing uses) of 
current financial resources. This approach is then reconciled, through adjustment, to a 
governm ent-wide vi ew of sheriff operations. 

The am ounts reflected in the G eneral Fund an d Oth er Fun ds , of Statem ents A an d B, use th e 
modified accrual bas is of accounting. Under th e m odified accrual bas is of accoun ting, revenues 

are recognized when susceptible to accrual (i.e., when they become both measurable an d 
available). Measurable means the amoun t of the transaction can  be determined and available 
m eans collectible within the current period or soon enough th ereafter to pay liabilities of th e 
current period. The sheriff considers all revenues available if th ey are collected  within 60 days 
after th e fiscal year end. Expenditures are reco rded when th e related fund liability is incurred, 
except for interest an d principal paym en ts on gen eral long-term debt which is recognized when  
due, and certain compensated absences and claims and judgments which are recognized when 
th e obligations are expected to be liquidated with expenda ble available fin an cial resource s. The 
governm ental funds use the following practices in recording revenues an d expenditures: 
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LIVINGSTON PARISH SHERIFF 
N OTES TO THE FINAN CIAL STATEM ENTS 
As of and For the Year Ended June 30, 2003 

Ad vaiorem taxes and the related state revenue sharing (which is based on population and 
homesteads in the parish) are recorded in the year the taxes are assessed . Ad valorem taxes 
are as sessed and becom e due on November 15 of each year and bec om e delinquent on 
Decem ber 31. The taxes are generally collec ted in December of the current year and 
January an d February of the ensuing year. 

Federal an d State grants are recorded when the law enforcem ent district is entitled  to the 
funds . 

Sales and use tax revenues are collected by the Livingston Parish School Board an d are 
recognized by th e law enforcement district as revenue in the month the tax is collected. 

Interest on investments an d all other revenues are recorded  when  the income is measurable 
and available. 

Expen ditures are generally recognized under the aeem al basis of accoun ting when the 
re lated fund liability is incurred. 

Government-W ide Financial Statements (GW FS) 

The column labeled Statement of Net As sets (Statement A) and the eolunm labeled Statement of 
Activities (Statement B) display information about the sheriffas a whole. Th ese statements 
include all the financial activities of th e sheriff. Inform ation contained in these colum ns reflect 
the econom ic resources m easurem ent focus an d the accrual bas is of acco un ting. Revenues, 
expenses, gains, losses, assets an d liabilities resulting from  exchan ge or exchan ge-like 

transactions are recognized when the exchange occurs (regardless of when  cash is received or 
disbursed). Revenues, expenses, gains, losses, assets an d liabilities resulting from nonexehange 
transactions are recognized in acco rdan ce with the requirem en ts of GASB Statem ent No. 33, 

Accounting and Financial Reporting for Nonexchange Transactions. 

Program Revenues - Program revenues included in the column labeled Statem ent of Activities 
(Statement B) are derived directly from shetiffusers as a fee for services; program reven ues 
reduce the co st of the function to be financed  from the sheriff's general revenues. 

Reconciliation 

Th e reconciliation of the item s reflected in the funds colum ns to th e Statem en t of Activi ties 

(Statem ent B) an d Statement of Net Assets (Statem ent A) are as follows: 
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LIVINGSTON PARISH SHERIFF 
N OTES TO THE FINANCIAL STATEM ENTS 
As of and For the Y ear Ended June 30, 2003 

Beginning Fund Balance Per Fund Columns 
Beginning Capital Assets 
Less Beginning Accumulated Depreciation 
Beginning Net Assets 

Excess (deficit) of RevenueS over Expenditures 
Per Fund Columns 

Capital Expenditures 
Le ss Depreciation 
D ec rease in N et Assets 

$ 8,588,860 
6,262,863 

(3,778,427) 

$ (899,827) 
1,382,473 

(924,647) 

The proposed budget for 2003 was made available for public inspection on June 20, 2002. Th e 
proposed budget, prepared on the sam e basis of accounting as  th e financial statem en ts

, w as 

published in the official journal ten days prior to the public hearing, which was held at the 
Livingston Parish Sheriff s office on June 30, 2002 for comm ents from taxpayers. The budget is 
legally adopted and amended, as necessary, by the Sheriff. 

All expen diture appropriations lapse at year end. Unexpended appropriations and an y exce ss of 
revenues over expenditures are carried  forward to the subsequent year as beginning fund balance . 

Neither encumbrance accounting nor formal integration of the budget into the ac counting records is 
employed  as a managem ent device. However, periodic comparisons of budget an d actual amoun ts 
are made. Budget am oun ts included  in the accompan ying fina ncial statements include the original 
adopted budget an d all subsequent am en dm en ts. 

Cash equivalents are considered to be all highly liquid investmen ts with maturities of three months 
or less when purchased. 

Under state law, the Sheriff may deposit funds in interest bearing demand deposits, m oney market 
accoun ts, or tim e deposits with state banks organized un der the Louisiana law or national banks 
having th eir principal offi ces in Louisiana. Tax collec tions must be  deposited in a bank domiciled  in 
the parish where the funds are colleoted . 
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LIVINGSTON PARISH SHERIFF 
NOTES TO THE FIN AN CIAL STATEM ENTS 
As of and For the Year Ended June 30, 2003 

Each year all permanent fuU-time employees of the Sheriffs office earn seven to twen ty-one days of 
vacation leave depending on the number of years employed and ten  days of sick leave. At the end of 
each year, all unused sick leave and vacation leave is forfeited. The cost of leave privileges, 
computed in accordance with GASB Codification Section C60, is recognized as a currant year 
expenditure in the gen eral fund when  leave is actually taken . 

Capital assets are capitalized at historical cost or estimated cost (the extent to which fixed asset 
costs have been estimated and the methods of estimation should be disclosed) if historical cost is 
not available (or describe other method of valuation). Donated assets are recorded as capital 
assets at their estim ated fair m arket value at the date of donation. Th e sha riff m aintaius  a 
threshold level of $1,000 or more for capitalizing capita/assets. 

Capital assets are recorded in th e Statem ent of Net Assets and Statem ent of Activities. Since 
surplus as sets are sold for an  imm aterial am ount when  declared as  no longer needed for public 
purposes, no salvage value is taken into consideration for depreciation purposes. All capital 
as sets, oth er th an land, ar e depreciated using the straight-line m eth od over  us eful lives ranging 
from  five to forty year s. 

In the fund financial statem ents, governm ental funds report reservations of fund balan ce for 
am ounts th at are not available for appropriation or ar e legally restricted by outside parties for use 
for a specific purpose. Any designations of ftmd ha lan ee represent tentative m an agem ent plans 

that are subject to change. 

Th e Sheriff receives a half cent parish-wide sales tax to help cover the cost of operating 
expenses w hich does not expire. Th e sales tax is recorded as revenue in  th e m onth  in which it is 
collected. 



LIVINGSTON PARISH SHERIFF 
NOTES TO THE FINAN CIAL STATEM ENTS 
As of and For the Year Ended  June 30, 2003 

C. CASH AND CASH EQUIVALENTS 

At June 30, 2003, the Sheriff has cash and cash equivalents (book balances) totaling $9,478,087, as 
follows: 

Petty cash $ 750 
Certificates of deposit 4,349,399 
Interest bearing demand dep osits 2,585,664 

Total General Fund Balances 6,935,813 

Agency Fund-Interest bearing 
Demand deposits 

Total 

2,542,274 

$ 9.478.087 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value of the pledged  securities plus the fed eral deposit 
insurance must at all times equal the amount on deposit with the fiscal agent bank. These securities 
are held in the nam e of the pledging fiscal agen t bank in a holding or custodial bank that is mutually 

acceptable to both parties (GASB Category 3). 

Deposit balances (bank balances) at Jun e 30, 2002 are secured as follows: 

Bank Balances 

Federal Deposit In surance 
Pledged Securities 

(Category 3) 

Even  though the pledged securities are considered un eollataralized un der the provisions of GASB 
Statem ent 3, Louisiana Revised  Statute 39:1229 imposes a statutory requirem en t on th e custodial 
bank to advertise an d sell the pledged sec urities within 10 days of being notified by the Sheriff that 
the fiscal agen t has failed to pay deposited fimds upo n demand. 
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LIVING STON PARISH SHERIFF 
N OTES TO THE FINAN CIAL STATEM ENTS 
As of and For the Year Ended June 30, 2003 
D . CHAN GES IN  CAPITAL ASSETS 

A summ ary of changes in general fixed assets for the year ended June 30, 2003 follows: 

Balance Balance 
July 1, June 30, 
2002 Additions Deletions 2003 

Equipment $ 6,262,863 $1,382,473 _$ 15,400 $ 7,629,937 

Balance Balance 
July 1, Jun e 30, 
2002 Additions Deletions  2003 

Depreciation $ 3,778,427 $ 924,647 ~ 15,399 $ 4,687,675 

Total 

E. PEN SION PLAN 

Substantially all employees of the Livingston Parish Sheriff s offi ce are members of the Louisiana 
Sheriffs Pension and Relief Fund (System), a cost-sharing, multiple-employer defined benefit 
pension plan  administered by a separate board of mastees. 

All sheriffs an d all deputies who are foun d to be physically fit, who earn at least $400 per month, 
an d who were be tween the ages of 18 and 50 at the tim e of original employm en t are required to 
participate in the System . Employees are eligible to retire at or after age 55 with at least 12 years of 
credited service an d receive a ben efit, payable monthly for life equal to a percentage of their final- 
avera ge salary for each year of credited service. The percen tage fac tor to be used for each year of 
service is 2.5 percent for each year if total service is at least 12 but less than 15 years, 2.75 percent 
for each year if total service  is at least 15 but less than 20 years, 3 percent for each year if total 
service is at least 20 years. In an y case, the retirem ent be nefit cannot exceed 100 percent of the 
final-avera ge salary. Final-avera ge salary is the em ployee's average salary over the 36 cons ecutive 

or joined months that produce the highest average. Employees who terminate with at least 12 years 
of service, an d who do not wi thdraw their employee co ntributions, may retire at or after age 55 an d 
receive the benefit accrued to their date of termination as indicated  previously. Em ployees who 

terminate wi th at least 20 years of credited service are also eligible to elect early benefits between 
ages 50 and 55 with reduced be nefits eq ual to the actuarial equivalent of th e benefit to whi ch they 
woul d oth erwise be entitled to at age 55. The Sys tem also provides death  an d disability benefits. 
Ben efits ar e established by state statute. 
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LIVINGSTON  PARISH SHERIFF 
NOTES TO THE  FINAN CIAL STATE M ENTS 
As of and For the Year Ended June 30, 2003 

The System  issues an annual publicly available financial report that includes financial statements 
and required supplem entary inform ation for the System. That report m ay be obtained by writing to 
the Louisiana Sheriffs Pension an d ReliefFtmd, Post Office  Box 3163, M onroe, Louisiana 71220, or 

by eaUing (318) 362-3191. 

Plan members are required  by state statute to contribute 9.8 percent of their salary and the 
Livingston Parish Sheriff is required to contribute at an  aetuarially determined rate. Th e current rate 
is 7.75 percen t of annual co vered payroll. Contributions to the System  also include one-half of one 
percent of th e taxes shown to be co llectible by the tax roils of each parish and funds as required an d 
available from  insurance prem ium  taxes. Th e co ntribution  requirem en ts of plan  m embers and the 
Livingston Parish Sheriff are established  and may be am ended by state statute. As  provided by 
Louisiana Revised Statute 11:103, the employer contributions  are determined by actuarial valuation 

and are subject to change each year based on the results of the valuation for the prior fiscal year. 
Th e Livingston Parish Sheriff s contributions  for the years en ding June 30, 2003, 2002, and 2001, 

were $414,255, $304,377, and $219,854, ~ vely, equal to the required contributions for each 

F. POST RETIREM ENT BENEFITS 

Th e Livingston Parish  Sheriff provides certain co ntinuing health care an d life insurance benefits for 
retired em ployees. Substantially all of th e Sheriff s em ployees bec om e eligible for  these benefits if 
they reach normal retirem ent age while working for the Sheriff s office. Th ese benefits for retirees 
are provided  through an  insurance co mpany whose m onthly prem ium s are paid 100%  by the 
employee. 

G. LOUISIANA DEFERRED COM PEN SATION PLAN  

All of the employees of the Livingston Parish Sheriff are ehgible to participate in the State of 
Lo uisiana deferred compensation plan. Employees ma y conlribute up to 25% of their salary (not to 
exceed $7,500 a year) to the plan on a pre-tax basis. Th e contributions are withheld flora the 
em ployees' paycheck an d the Sheriff ma tches up to $600 per month for each em ployee. Th e 
contributions  are fully vested im m ediately an d are remitted to  a third-party adm inlslratur each 
payday, where they are deposited to an  acco unt in the em ployee's nam e. Th e Livingston Parish  
Sheriff does not as sume an y liability for the funds and does not have any co ntrol over the funds  once 
they  are remi tted to the third-party administrator. Daring the year ended June 30, 2002, the Sheriff's 
matching funds totaled $157,502. 
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LIVINGSTON PARISH SHERIFF 
NOTES TO THE FINANCIAL STATEM ENTS 
As of and For the Year Ended June 30, 2003 

H . TAX ES PAID UNDER PROTEST 

The unsettled balances due to taxing bodies and others in the agency funds at June 30, 2002, as 
reflected on Statement A, include $666,609 of taxes paid un der protest plus interest earn ed to date 
on the investment of these funds totaling $6,422. Th ese funds are held pending resolution of the 
protest an d are accounted for in th e Tax Collector Agency Fun d. 

I. RISK M ANAGEM ENT 

Th e Sheriff carries commercial insurance for all major categories of risk including workers' 
co mpensation, general liability, and automobile liability. There have been no significant reductions 
in insurance coverage for the current year. Settlement am oun ts ha ve not exce eded insurance 
coverage for the current year or th e three prior years. 

J. STATE REVENUE SHARING FUND S 

Th e 2003 revenue sharing fim ds provided by Act 1000 of 2001 were dislributed as follows: 

Livingston Parish 
School Board 
Police Jury 
Library 
Fire Protection Districts 
Sheriff 
Assessor 
Juvenile Justice Commission 
Pension Fun ds 
Gravity Drainage District 
Total 

23 

$ 621,480 
265,110 
109,896 
187,925 
554,446 
80,843 
13,895 
25,733 
31,248 
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LIVINGSTON PARISH SHERIFF 
GOVERN M ENTAL FUND  - GEN ERAL FUND 
SCHEDULE REVENU ES, EXPENDITURES 

AND CHANGES IN FUND BALANCE - 

BUDGET (GAA-P BASIS) AND ACTUAL 
FOR THE YEAR ENDED JUNE 30, 2003 

REVENUES 

Ad valorem  taxes 
Sales taxes 

Fees, charges, and comm issions 

for services 
Intergovernm ental revenue 
Use of property and m oney 

M iscellaneous 

Total Revenues 

Personal services and 

related benefits 
M aterials and supplies 

Operating services 

Capital outlay 
Travel an d other charges 

EXCESS (DEFICIT) OF 
REVENUES OVER 

EXPEN DITURES 

Budgeted Am ounts 
Original Final Actual 

Schedule 1 

Varian ce- 

Favorable 

(Unfavorable) 

3,694,000 $ 3,839,175 $ 3,865,959 $ 26,784 
3,857,000 3,961,145 3,962,017 872 

1,362,010 
1,116,679 
80,000 

75,000 

10,184,689 

6,311,500 
1,322,000 

1,171,000 

1,125,000 
190,000 

10,119,500 

1,581,537 

1,156,662 

82,600 

96,430 

10,717,549 

7,370,749 

1,313,645 
1,405,240 

1,331,120 
286,445 

11,707,199 

1,570,438 
1,156,763 

173,600 
91,971 

10,820,748 

7,387,488 
1,365,057 

1,350,287 

1,382,473 

235,270 

11,720,575 

(11,099) 
101 

91,000 

(4,459) 

103,199 

(16,739) 
(51,412) 
54,953 

(51,353) 
51,175 

65,189 (989,650) (899,827) 89,823 

FUND BALAN CE AT 
BEGINNING OF YE AR 8,588,860 8,588,860 8,588,860 

FUND BAL AN CE AT 
END OF YE AR  $ 8,654,049 $ 7,599,210 $ 7,689,033 $ 89,823 

See Accom pan ying N otes 



LIVIN GSTON  PA RISH SHERIFF 
SUPPLEM EN TAL INFORM ATION SCHEDULES 
As of and for the Y ear Ended June 30, 2003 

The follow-up and corrective action taken on all prior audit findings is presented in the summary 

schedule of prior audit fin dings (Schedule 3). 

LIVINGSTON PARISH SHERIFF 
SCHEDULE OF PRIOR YEAR FINDINGS 
FOR THE YEAR ENDED JUNE 30, 2003 

ING 

2002-1 Th e Sheriff did not finalize th e budget for th e Resolved. 
Year until after the beginning of the fiscal year . 
This is a violation of LSA-RS 39:1304. W e 
recomm end the Sheriff complete th e budget 
before the begkming of the fiscal year. 
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GOVERNM ENT AUDITING STANDARD S 

The following pages contain reports on intern al control structure and compliance with laws an d 
regulations required by Government Auditing Standards, issued by the Comptroller General of the 
United States. Th e report on internal control structure is based  solely on the audit of the financial 
statem ents an d includes, where appropriate, an y reportable conditions  and/or material weaknesses. 
Th e report on complian ce wi th laws an d regulations is, likewise, based solely on the audit of the 
presented financial statements an d presents, where applicable, compliance m atters that would be 
ma terial to th e presented financial statem ents. 
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DEAN  AND DEAN  CERTIFIED PUBLIC ACCOUNTANTS 
11909 BRICKSOM E AVE., SUITE W -1 
BATON ROUGE, LA 70816 
TELEPHONE: (225) 292-7554 
FAX: (225) 292-?$25 

Independent Auditor's Rep ort on Compliance and on In ternal 
Control Over Financial Rep orting Based on an Audit of 

Financial Statemen ts Perform ed in Aeco rdance  
with Government Auditing Standards 

December 29, 2003 

Honorable W illie Graves 
Livingston Parish Sheriff en d 
Ex-Officio Parish Tax Collector 
Livingston, Louisiana 

Donald A. Dean, CPA 
David P. Dean, CPA 

W e have audited the accompanying component unit fin ancial statemen ts of the Livingston Parish 
Sheriff as  of and for the year en ded June 30, 2003, an d have issued our rep ort th ereon dated  
Dece mber 29, 2003. W e conducted our audit in  accordance with auditing standards generally 
accep ted in the United States of Am erica an d the standards applicable to financial audits contained  
in Governm en t Auditing Standards, issued by the Comptroller Gen eral of the United States. 

Com plian ce  

As part of obtaining reasonable assurance about wheth er the financial statemen ts are free of material 
m isstatem en t, we perform ed tests of the sheriffs complian ce with  certain provisions of laws, 
regulations, contracts and grants, noncompliance wi th which co uld have a direct an d ma terial effect 
on the determination of financial statemen t amounts. However, providing an  opinion on co mplian ce 
with those provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. Except as discussed in the Schedule of Findings and Questioned Costs, the results of our 
tests disclosed no instance s of nonco mpliance  that are required to be repo rted under Go vern men t 
Auditing Standards. 

In planning an d performing our audit, we considered the Livingston Parish Sheri~ s internal control 
over fin ancial rep orting in order to determine our  auditing procedures for the purpose of expressing 
our  opinion on the financial statem en ts an d not to provide as surance on the internal co ntrol over 
finan cial reporting. Our consideration of the internal control over financial rep orting would not 
necessarily disclose all ma tters in the internal control over financial reporting that might be ma terial 
weaknesses. 
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Honorable W illie Graves 
Dec em ber 29, 2003 

A m aterial weakness is a condition in which the design or operation of one or m ore of the intern al 
control components does not reduce to a relatively low level the risk that misstatemen ts in am ounts 
that would be m aterial in relation to the financial statem en ts be ing audited ma y occur and not be 
detected within a tim ely period by em ployees in the norm al co urse of perform ing their assign ed 
functions. W e noted no ma tters involving the internal co ntrol over fin ancial reporting and its 
operation that we consider to be ma terial weaknesses. 

This report is intended for the Sheriff, managemen t, and the Louisiana Legislative Auditor 
However, this report is a matter of public record an d its distribution is not limited. 
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